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Your Reference;
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DA: Shadow Minister of Finance ®(012) 763-2385
PO Box 15 Vuyani.Hako@pic.gov.za
Cape Town
8000

By e-mail: gecrdinh@agmail.com

Dear Honourable Mr Hill-Lewis

COSATU PROPOSAL TO USE PIC FUNDS FOR ESKOM

Thank you for your correspondence of 31 January 2020 regarding Eskom and the debt on its balance
sheet.

Like yourself, the Public Investment Corporation (PIC) has noted several recent news articles,
asserting that the Congress of South African Trade Unions (COSATU), has tabled proposals to its
alliance partner(s) concerning Eskom'’s debt.

The PIC has not been privy to any document from COSATU that proposes a recovery, restructuring
or refinancing of Eskom’s existing debt. Also, there has been no engagement with COSATU on this
aspect.

The PIC is a longstanding holder of Eskom bonds, as provided for by the investment mandates of
the PIC's clients. Eskom has to date, honoured all its obligations whenever either interest or principal
debts became due.

Investment decisions by the PIC must be consistent with the mandates of its clients. These
mandates are drafted taking into account asset and liability studies and are approved by the
Financlal Sector Conduct Authority.

Any approach to the PIC about the possibility of investing in, or swapping investment instruments,
must take into account the prescripts of these investment mandates, it must be supported by a
credible business case and it must be geared towards delivering sustainable retums for the PIC’s
client(s).

Reg. No. 2005/009094/30 | FSP No. 19777 | Address: Menlyn Maine Central Square, Comer Aramist Avenue & Corchay Avenue, Waterkloof Glen
Extension 2, Pretoria, South Africa | Telephone +27 12 742 3400

Directors: Dr Reuel Khoza (Chairperson), Ms Sindi Mabaso-Koyana (Deputy Chairperson) | Ms lrene Chamnley, Dr Angelo David Sabelo de Bruyn,
Prof Bonke Dumisa, Mr Ivan Fredericks, Mr Bhekithemba Gamedze, Mr Mugwena Maluleke, Ms Tsheplso Moahloli, Mr Pitsi Moloto, Adv Makhubalo
Ndaba, Ms Maria Rames, Ms Barbara Watson | Mr Vuyani Haeko (Acting Chlef Execuilve Officer), Mr Brian Mavuka (Acting Chlef Financial Officer) |
Company Secretary: Ms Bongan! Mathebula

("an FSCA approved Financial Services Provider?)



=

The interim PIC Board is committed to instill a culture of accountability and proper governance to all
investment decisions and processes of the PIC. The PIC Management unequivocally supports this
commitment.

Yours sincerely

VUYANI HAK

ACTING CHIEF EXECUTIVE OFFICER
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