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											21 September 2023
Adv. Mlandeli Nkosi
[bookmark: _GoBack]Public Protector
KZN Provincial Office
P.O. Box 4267
Durban
4000

Dear Adv Nkosi

REQUEST FOR INVESTIGATION: MSUNSUZI EMPLOYEES OUTSTANDING PENSION FUNDS

We write to you on behalf of pensioners from the Msunduzi Municipality regarding alleged outstanding payments of their pension monies owed to them.

It is alleged that, during the period 2013- 2017 employees of the Msunduzi Municipality who went into retirement did not receive their full pension funds owing to them. It is alleged that where employees received notification in their payslips they had a certain value in their pension fund, most, if not all, only received a portion of the amount showing.  (see attached)

This came to light during an incidental scrutiny by councillors, when it was found that in November 2019 a council resolution was passed to investigate and pay the pensioners monies.  This led to follow-up enquiries with the affected pensioners by the councilors. It was established that some 30 or more pensioners were affected.

In March 2022 a motion for the Nov 2019 resolutions to be implemented and investigation findings to be released was approved in a council sitting. (see attached)

In July 2022 media reports showed that “pensioners were informed that their pensions, which were invested in the Pietermaritzburg Corporation Provident Fund were missing.  The fund was then allegedly outsourced from the City Treasury to an outside service provider which had since been liquidated.  At the time the Mayor, Mzimkhulu Thebolla vowed to launch an investigation and lay criminal charges against those responsible for defrauding the municipality’s pension fund.  He also committed to pay the affected pensioners or their beneficiaries “regardless of what happened in the past””

Subsequent to that there has been no apparent further action taken by the municipality. At no point have pensioners received any written communication indicating what process is being followed, or even, indeed any substantive information regarding their outstanding monies.















 A number of media articles and interviews have been published regarding the issue. (see attached). In March 2023 the Municipal Manager indicated that an investigation report would be finalized and tabled within 60 -90 days.  That time has long since passed with no further information or action.

Whilst there has been wide public media on the matter, largely driven by councilors, to this day there has not yet been any resolution, nor information forthcoming from the municipality. Some of the pensioners have since passed on and their beneficiaries are equally prejudiced by the lack of resolution to this matter.

A list of some of the aggrieved pensioners is attached.

As the leader of the Democratic Alliance in the province, and in my capacity as a Member of the Provincial Legislature, I am now appealing to your offices to investigate the following:

1. Establish the sequence of events relating to the administration of the original pension fund, the tracking of the pension funds belonging to the employees, and the subsequent alleged liquidation of the company that assumed responsibility for the funds;
2. Assess the value of the fund account and the final values of the monies in the pension fund;
3. Where the funds were finally deposited, or settlement values placed
4. What values were paid to the rightful recipients, and what happened to the balances, if any, that were owing to them
5. Whether any fraud, maladministration or corruption took place
6. If any charges were laid or action taken against any officials.  If not, whether action can be taken now
7. What compensation can be made to the aggrieved parties?

Your interest and engagement in this matter is appreciated and I look forward to hearing from you further.
 
Yours sincerely
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FRANCOIS RODGERS, MPL
DA LEADER: KZN.
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