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House Chair, Honourable Members, good morning

I have been a member of this August House for 18 months, and I wish to bring to the fore the obsession that Premier Panza Lesufi’s Government has on the creation of a state-owned bank and a state-owned pharmaceutical company. I have delivered three addresses as a member of the Finance Committee and in each one, the Democratic Alliance has strongly objected to the creation of these vanity projects.

The 2023/2024 Gauteng Provincial Treasury Annual Report stated that the provincial government is ‘still in the process of sourcing a transactional advisor to develop a business case’. In their 2024/2025 Budget estimates, Treasury stated they were ‘exploring the establishment of a state-owned bank and that legal due diligence was complete’. 

To date, there is no other formal communication other than to state that ‘a business case has been developed’. In November 2024, we were told ‘feasibility studies are merely waiting approval from the executive committee of GIFA, and over R15 million has already been spent’. 

On 26 June I was asked to put my concerns in writing so that they could be formally tabled before the Committee. These included when will the business case for the state-owned bank and state-owned pharmaceutical company actually be presented, and where will funding come from? The GPG cannot afford to fund either of these projects, nor can we afford to impact already collapsing service delivery.

A state-owned bank cannot reside in the Office of the Premier as the role of MPL‘s is to hold the executive to account, and a fund of this nature can be misappropriated at will if proper oversight is not allowed. 

The same questions can be asked of a state-owned pharmaceutical company. All the DA has heard is that it will ‘enable bulk procurement at discounted prices and facilitate better medicine distribution’.  In truth it really means mass supply chain corruption, sidestepping of procurement procedures, inflated costs and absolutely no oversight.

Honorary Members, our mandate is to ensure that the prescripts of the PFMA, supply chain management, and appropriate financial controls are overseen at every opportunity. Creating entities that remove our oversight will only lead to chaos.

Gauteng is in a financial crisis, and the Democratic Alliance will not allow this to continue. We need to grow the economy, improve service delivery, and increase investor confidence without being hampered by vanity projects that will not fulfil this mandate.

I thank you.
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