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	WRITTEN REPLY

	QUESTION 1652

	1652.   Dr V Knoetze to ask the MEC responsible for Finance: 
With reference to the obligation of provincial departments to pay municipal rates and service charges, and concerns regarding arrears owed by departments to municipalities:
(1) Whether he can kindly list the provincial departments that owe outstanding municipal rates, taxes or service charges to municipalities, indicating in respect of each department (a) the municipalities affected and (b) the amounts outstanding;

(2) whether he can kindly detail the age profile of outstanding municipal debt owed by provincial departments, indicating amounts outstanding for periods (a) current, (b) 30 days , (c) 60 days, (d) 90 days and (e)120 days respectively;

(3) whether he can kindly set out the municipalities to which provincial departments owe the largest outstanding amounts, indicating the nature of the charges outstanding, including rates, electricity, water, sanitation or refuse removal;

(4) whether he can kindly detail the extent to which outstanding departmental debt to municipalities has resulted in (a) disputes, (b) debt-recovery action, (c) service restrictions, or (d) formal correspondence between municipalities and the Province;

(5) whether he can kindly set out the steps taken by Provincial Treasury to enforce compliance by departments that have failed to honour municipal payment obligations, including (a) budgetary controls, (b) internal directives or (c) consequence management measures;

(6) whether he can kindly set out any instances in which provincial departments have continued to occupy or utilise municipal properties and services while accounts remained unpaid, indicating the duration and value of such unpaid usage;

(7) whether he can kindly detail the measures currently in place to ensure that provincial departments settle outstanding municipal debt and do not continue to accumulate arrears, including (a) monitoring mechanisms, (b) timelines for settlement and (c) consequences for continued non-compliance?


	RESPONSE:
(1) Whether he can kindly list the provincial departments that owe outstanding municipal rates, taxes or service charges to municipalities, indicating in respect of each department (a) the municipalities affected and (b) the amounts outstanding;

(a)	The affected municipalities that are owed outstanding municipal rates, taxes and service charges are listed in the attached Annexure per district. 
(b) The provincial departments that owe municipalities outstanding municipal rates, taxes or service charges as at 31 December 2025 are listed below;
· Education - R197.7 million
· Provincial Public Works - R670.04 million
· Health – R164 million
· Agriculture – R67.5 million
· Transport – R10 thousand
(2)	Whether he can kindly detail the age profile of outstanding municipal debt owed by provincial departments, indicating amounts outstanding for periods (a) current, (b) 30 days , (c) 60 days, (d) 90 days and (e)120 days respectively
The age analysis for the debt owed by Provincial departments is outlined in Annexure A. The Annexure is attached as part of this written response.
(3). Whether he can kindly set out the municipalities to which provincial departments owe the largest outstanding amounts, indicating the nature of the charges outstanding, including rates, electricity, water, sanitation or refuse removal;
The municipalities being owed the highest amount are listed in the table below:
[image: ]
In addition, the biggest owing departments are:
a) Provincial Public Works owes R670 million for Property Rates Tax;
b) Department of Health owes R164 million for service charges i.e, Municipal Services; and
c) Department of Health owes R197.7 million in respect of service charges i.e., Municipal Services. 
(4). Whether he can kindly detail the extent to which outstanding departmental debt to municipalities has resulted in (a) disputes, (b) debt-recovery action, (c) service restrictions, or (d) formal correspondence between municipalities and the Province
a) The outstanding debt is being disputed by some departments due to incorrect bills and this results in delays in payment for municipal accounts. The other area of dispute is in respect of payments made which are not captured and reconciled timeously by municipalities. The quarterly arrear debt session by COGTA deals with these disputes;
b) Some municipalities have also referred departments to debt collection by handing over the municipal debt accounts to debt collectors
c) Municipalities have started to resort to suspending services to certain departments. The most affected departments is Public Works/government offices. This process is in line with the credit control policies of municipalities, and the municipalities are encouraged to implement their credit control policies to recover outstanding debt; and
d) Some of the Mayors have written to the MEC for Finance for further intervention on outstanding debt. 
(5) Whether he can kindly set out the steps taken by Provincial Treasury to enforce compliance by departments that have failed to honour municipal payment obligations, including (a) budgetary controls, (b) internal directives or (c) consequence management measures;
a) With regards to budgetary controls, departments have been encouraged to budget appropriately to cover the municipal services. However, the challenge remains that sector departments owing municipalities tends to perform shifting from budgeted municipal services to other priorities, a process that Provincial Treasury discourages. In terms of payments, departments have also been advised.
b)  With regards to directives, there are circulars issued by the National Treasury for departments being to pay creditors and also from various forums, departments are advised to pay their creditors which includes the municipalities. Letters were written to some sector departments to conscientize them of the importance of compliance with PFMA that requires that creditors must be paid within 30 days after receipt of invoice. Secondly, Provincial Treasury participates in the Provincial Department’s CFO’s Forum where government debt is discussed to ensure that the message of outstanding debt reaches the CFO’s.
c) With regards to consequence management, it is the responsibility of sector department’s Accounting Officers to implement consequence management which is a management tool. However, in terms of escalation, the MEC does engage at various committees with MEC’S of various departments and also discussions do take place at committees such as GSCID Cabinet Committee. 
(6). Whether he can kindly set out any instances in which provincial departments have continued to occupy or utilise municipal properties and services while accounts remained unpaid, indicating the duration and value of such unpaid usage;
· At this stage, we have not made any assessment of provincial departments utilising municipal properties while not making any payments. However, an assessment was made in July 2024 to only determine the number of municipalities with properties leased to government and the rental amount. This assessment was to determine the rental amount and the period of the lease and not to test whether there were payments or not.

(7) Whether he can kindly detail the measures currently in place to ensure that provincial departments settle outstanding municipal debt and do not continue to accumulate arrears, including (a) monitoring mechanisms, (b) timelines for settlement and (c) consequences for continued non-compliance?
a) Currently, Provincial Treasury and Provincial CoGTA participates in the government Debt Forum which brings together municipalities and sector departments to reconcile arrear amounts to ensure that there are payments made to municipalities. Letters are being written to sector departments to settle their arrear account with municipalities. Provincial Treasury participate in the Department’s Provincial CFO’s Forum to advocate for the payments of municipal arrear services accounts.
b) An item has been presented in the Municipal Support Sub-Working Group on the 10th February 2026 under GSCID Cabinet Committee to process it to the GSCID Cabinet Committee and request EXCO to take a resolution that during the PFMA Adjustment budget of 2026/27, all sector departments owing municipalities should budget fully for the arrear amount of services owed to municipalities. Further than that, the resolution should indicate that sector departments must not shift funds from municipal services budget to other priorities. This is one of the efforts to ensure that sector departments pay in full the arrear debt owed for municipal services.
c) With regards to consequence management, it is the responsibility of sector department’s Accounting Officers to implement consequence management which is a management tool.
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Buffalo City BUF H Provincial: Public Works, Roads and Transport 21 323 15 534 33 975 21 334 6 049 5 232 9 001 34 182 146 630

Nelson Mandela BayNMA H Provincial: Education 6 433 4 651 3 110 3 457 3 154 1 616 5 852 4 891 33 164

Nelson Mandela BayNMA H Provincial: Health 6 770 13 143 5 300 5 616 5 514 4 968 19 858 4 879 66 048

Nelson Mandela BayNMA H Provincial: Housing and Local Government 459 665 246 550 8 208 203 2 242 33 239 45 811

Nelson Mandela BayNMA H Provincial: Public Works, Roads and Transport 1 156 1 919 1 261 18 186 28 503 328 348 3 683 55 385

Matatiele EC441 M Provincial: Public Works, Roads and Transport 1 216 1 214 1 210 1 183 2 327 29 847 729 73 370 111 095

Umzimvubu EC442 M Provincial: Public Works, Roads and Transport 443 444 444 444 505 46 422 56 7 525 56 282

Winnie Madikizela-MandelaEC443 M Provincial: Public Works, Roads and Transport 486 452 547 544 559 24 744 242 31 600 59 175

Amathole DC12 H Provincial: Education 11 270 23 631 11 920 29 806 2 064 1 597 1 680 3 803 85 770

Amathole DC12 H Provincial: Health 4 880 5 624 5 937 4 191 5 216 7 232 14 334 3 477 50 891

Amathole DC12 H Provincial: Public Works, Roads and Transport 1 883 1 756 2 542 1 701 1 656 1 933 8 589 16 870 36 931

Mbhashe EC121 L Provincial: Education 11 11 6 -4 6 7 190 2 692 12 660 22 572

Chris Hani DC13 M Provincial: Public Works, Roads and Transport 4 003 9 006 3 628 3 384 14 267 20 755 5 475 67 887 128 405

Inxuba Yethemba EC131 L Provincial: Public Works, Roads and Transport 847 606 672 245 173 2 245 18 920 -22 23 685

Elundini EC141 L Provincial: Public Works, Roads and Transport 971 965 979 971 963 958 190 18 874 24 871

King Sabata DalindyeboEC157 H Provincial: Public Works, Roads and Transport 20 297 8 139 6 961 75 588 2 723 1 903 151 137 266 747

Kumkani Mhlontlo EC156 L Provincial: Public Works, Roads and Transport 1 6 2 689 21 777 283 184 47 965 72 906

Nyandeni EC155 L Provincial: Public Works, Roads and Transport 182 166 182 8 995 177 194 22 716 32 611


