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2. Dr V Knoetze to ask the Premier:

In light of the provincial official unemployment rate having reportedly risen to 42.5% in the fourth quarter of 2025, with expanded unemployment at 51.4% and non-metro unemployment at 51.5%, noting that the Isiqalo Youth Fund had a budget allocation of R30 million in 2024/25 but spent only R17.1 million, reaching just 22 beneficiaries and further noting rising fuel and other input costs linked to the escalating conflict involving Iran are allegedly placing  further inflationary pressure on households and the economy:   
	QUESTION
	RESPONSE

	1. What concrete interventions, in the 2026/27 financial year, is his Office implementing towards reducing unemployment, particularly among young people and in non-metro areas where unemployment is highest;
	In the 2026/27 financial year, the Office of the Premier, working through the Provincial Government and its partners, is implementing a targeted package of interventions.
The OTP will continue to coordinate and implement skills development and training programmes by scaling internship, learnership, and apprenticeship programmes, and will place special focus on placing graduates and TVET learners in rural districts through the donor-funded programmes.
Scaling of youth employment through the Expanded Public Works Programme (EPWP) targets 55% of youth in the creation of work opportunities. Secondly, the Presidential Youth Employment Initiative (Basic Education Employment Initiative), which is targeting 28,709 unemployed youth.

	2. (a) What funding has his Office allocated to the Isiqalo Youth Fund for the aforementioned financial year, 2026/27, (b) what measurable employment outcomes are attached to that funding and (c) whether the Provincial Treasury has raised any concerns about accountability, performance or value for money in relation to the fund; if not, why;
	(a) There is no allocation received from Provincial Treasury for Isiqalo Youth Fund for 2026/27 financial year. 
(b) This will be established once funding is availed for the Isiqalo Youth Fund. 
(c) The Department submits financial and performance reports to Provincial Treasury in accordance with applicable legislative and oversight requirements. Provincial Treasury has not raised any formal concerns regarding accountability, performance, or value for money or lack thereof in relation to the Fund.

	3. Given that the Isiqalo Youth Fund reportedly supported only 22 beneficiaries and failed to spend 43% of its 2024/25 budget despite the province facing one of the worst unemployment crises in the country, what steps has his Office taken towards addressing concerns about (a) incomplete infrastructure, (b) uneven district spread, (c) weak verification access, (d) missing employees during site visits and (e) governance weaknesses at funded projects;
	(a) IYF pre-approval due diligence and technical assessments will be more robust as we go to the next batch of entrepreneurs to be funded. The OTP is planning to formalize collaborations with other development finance agencies/entities and even government departments that are also funding SMMEs i.e. the ECDC, NYDA, DOA – this will ensure that technical expertise relevant during site verifications is offered.

(b) To address uneven district distribution, the department has enhanced outreach programmes and awareness initiatives prioritizing those districts which had least applications. Coordination has improved working with local municipalities and district structures to broaden access to the Fund. The 2026/27 IYF implementation Plan also includes identification/mapping of critical stakeholders to work with to ensure equitable geographic spread.


(c) On verification, the Department has strengthened monitoring of operations through structured site visits, improved documentation (monitoring tools) to enhance monitoring tools. 
The department has also integrated IYF funded projects to Provincial Monitoring & Evaluation Directorate’s plans to ensure that verification or oversight monitoring is done.

(d) The department has strengthened the accountability of funded enterprises through enforcement of Funding agreements which require enterprises to maintain proper employment records and ensure regular availability of personnel during monitoring. 
In terms of governance weaknesses, the department implemented structured business management training and a mentorship programme for funded beneficiaries. These interventions focus on strengthening financial management, record-keeping, regulatory compliance, corporate governance, and operational planning to enhance enterprise sustainability and improve governance standards. 

	4. What provincial mitigation measures has his Office put in place towards (a) lessening the impact of rising fuel, food, transport and input costs linked to global price shocks and the escalating conflict involving Iran, (b) to save jobs and (c) lessening the impact on poor households and small businesses?

	The US/Israel-Iran conflict has driven up global oil prices, with oil trading between R1,700 and R1,850 per barrel. The supply disruption and rising oil prices will lead to cost-led inflation, affecting fuel, transport, and food costs in South Africa, pushing inflation higher and threatening the country's economic stability. This, combined with a perception of rising prices and the country's inflation target, will lead to the rate being maintained at current levels or increased further to manage inflation. The secondary effect might lead to weaker demand for goods and services in the province, depressing the provincial government's efforts to grow the economy and create jobs.
IMPACT AT THE COUNTRY LEVEL
The war's effects on South Africa are primarily economic, with secondary political and social dimensions. Below is a breakdown:
Economic Impacts
· Fuel and Energy Prices: South Africa, as a net importer of oil, faces surging fuel costs due to disruptions in the Strait of Hormuz, which handles about 20% of global oil flows. Oil prices have risen nearly 10%, and experts predict sustained increases could add significant pressure on domestic petrol and diesel prices, potentially halting planned interest rate cuts by the South African Reserve Bank. This would exacerbate inflation, raising transport and food costs for consumers.

· Currency and Inflation: The rand is under renewed pressure from global market volatility, leading to tighter financial conditions and slower economic growth. Higher inflation could erode household incomes, particularly in import-dependent sectors.

· Trade and Shipping: Shipping companies are rerouting vessels around the Cape of Good Hope to avoid the Persian Gulf and Red Sea, adding 10-15 days and up to R20 million in fuel costs per voyage. This could benefit South African ports through increased refuelling and resupply stops, but only if infrastructure inefficiencies (e.g., in ports and rail) are addressed. Major carriers like Maersk and CMA CGM have already implemented emergency surcharges and reroutes.

· Mining Sector Gains: Rising precious metal prices, such as gold, could boost South Africa's mining exports, providing a partial offset to energy cost hikes.

· Broader Trade Disruptions: Air cargo and flights to the Middle East have been cancelled or delayed, affecting supply chains for goods like electronics, auto parts, and perishables. Global air cargo capacity is down 18%, intensifying logistics challenges.
EASTERN CAPE SPECIFIC IMPACTS
The Eastern Cape, a province with key ports like Gqeberha , Ngqura, and East London, faces amplified effects from national trends. Inferences from broader South African impacts highlight the following:
a) Ports and Maritime Economy: Increased global shipping reroutes around the Cape of Good Hope could drive more vessel traffic to Eastern Cape ports for refuelling, repairs, and cargo handling, potentially boosting local jobs and revenue. The Port of Ngqura, a deep-water facility, is well-positioned for container and bulk cargo from Asia-Europe routes. However, existing infrastructure bottlenecks (e.g., rail links) might limit gains, like challenges in Durban and Cape Town. If the conflict prolongs, insurance premiums for shipping could rise, indirectly affecting export-oriented industries like automotive manufacturing in the region (e.g., Volkswagen and Mercedes plants).

b) Agriculture and Local Economy: Higher fuel and transport costs will raise expenses for farmers, impacting key sectors like citrus, wool, and dairy exports. Food price inflation could strain rural households, where poverty rates are high. Tourism, reliant on-air travel, may suffer from global disruptions, reducing visitor numbers to attractions like Addo Elephant National Park.

c) Expats and Social Effects: Eastern Cape residents working in the Gulf (e.g., in education, engineering) report heightened anxiety from the conflict, with some facing evacuations or flight cancellations. Remittances from these expats could decline if jobs are affected.

d) Potential Opportunities and Risks: A prolonged war might enhance the strategic importance of the Eastern Cape's coastline, attracting investment in logistics. However, broader economic slowdowns could exacerbate unemployment and delay infrastructure projects.
INTERVENTION MEASURES
The provincial government welcomes the short-term relief measures to address rising fuel prices, which are effective from the 1st of April to the 5th of May 2025. The province will also monitor and engage the national government on envisaged broader measures to support households and businesses. The province will also activate and utilise existing instruments to sustain and mitigate the impact of this shock to our provincial economy. This includes the following:
i. Activation of the Provincial Economic Recovery Workstream under the Disaster Management framework to monitor the situation, adopt lessons learnt from previous shocks such as Covid-19, coordinated economic recovery response.
ii. Utilise existing support programmes such Job Stimulus Fund and Manufacturing Companies in Distress programme to increase accessibility and reach to companies affected by the shock
Activate the  Provincial Economic Recovery Workstream
The purpose of the Provincial Economic Recovery Workstream is to:
· Facilitate coordinated economic recovery planning and response 
· Ensure alignment of interventions by all economic development entities and stakeholders.
· Mobilise support for affected sectors and communities to restore livelihoods and economic functionality.
· Promote resilience and inclusive economic rebuilding in disaster-affected areas.
Objectives of the Provincial Economic Recovery Workstream
· To assess and quantify economic damage and losses in affected areas.
· To develop and coordinate short-, medium-, and long-term recovery plans.
· To identify opportunities for support, funding, and resource mobilisation.
· To monitor implementation and provide oversight on recovery efforts.

Continued support to small and youth businesses in the form of procurement budget spent. 
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