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Madam Speaker

The budget is among other things, a financial expression of the strategic direction of the provincial government and its Premier, Panyaza Lesufi.  In this budget vote, you should also see expressed, the government’s intentions regarding the economy of the province.

I invite Honourable Letsoalo to repeat in this House what he said in the committee about how you should regard a State of the Province Address (SOPA) with the same regard to things like annual performance plans (APPs) and budgets.

But what did the Premier say in his SOPA? He said various things, but in summary he said, “Our approach to economic growth is firmly grounded in the reindustrialisation of Gauteng and the deliberate inclusion of township and local enterprises in the mainstream economy.”

As regards the latter, Colleagues, the original purpose of the Gauteng Enterprise Propellor (GEP) was exactly that – to deliberately include townships and local enterprises. But their performance has been deplorable. The situation is even worse in respect of this budget because Programme two, which includes the budget for GEP has been reduced. 

I will leave the critique of the Township Development Department Act to my colleague Honourable Madzebatela, save to say the implementation has effectively been stalled because the State Law Advisors have still not certified the amendment of that Act.
This leaves us with absolutely no confidence that Premier’s Lesufi’s goal of a deliberate inclusion of township and local enterprises, which we support, will be met.

As regards reindustrialisation, a lot of this relies on Programme three. Here the budget book informs us that much reliance is placed on Special Economic Zones (SEZs) and industrial parks. As regards these industrial parks, government efforts have largely resulted in failure. The facilities run by the private sector have been much more successful and we would do better by providing incentives to private sector operators rather than trying to do it ourselves.

Madam MEC, I commend to you the analysis done by GIBS regarding the performance of SEZs. In their analysis only TASEZ has been successful. You may respond by citing O R Tambo SEZ but GIBs found that the cost per job relative to norms and standards is well beyond pounds.

Your predecessor and I had several arguments about SEZs. I will leave these aside for now, save to say that the Vaal Special Economic Zone is not a zone in the proper understanding on the word zone. With footprints in three different municipalities scores of kilometres apart it looks rather like the Bophuthatswana of the dark days of apartheid.

Like I do every year, I would point out that the outcomes as contained in the sections titled, “Service delivery measures” do not align with the APPs or the Premier’s vision. Therefore, his vision will not be realised by this budget.

The most critical outcomes are a significant increase in provincial Gross Domestic Product (GDP) and reduction in unemployment. In this regard, we agree with Premier Lesufi, who said in his SOPA, “As the economic heartland of our country, Gauteng should never be allowed to stop beating, for the consequences would be too dire for all of us.”
The recent GDP numbers were bleak, and it is because the SA GDP is dragged down by the sluggish economy in our province.
Moreover, colleagues will know that at the last measure, there were more people without jobs than less. In fact, Stats SA reported 67000 more people without jobs.

On the other hand, the DA-led Midvaal municipality has been an economic success. We all know this. The people of Evaton West know this. That’s why they elected a DA Councillor in the most recent by-election. I won’t bore you with the economic successes of the Western Cape.

The secrets of economic success are simple. Get the service delivery basics right, especially regarding crime. We agree with Premier Lesufi when he said, “to grow the economy of Gauteng, we must:
1.       (i) Defeat crime, corruption and lawlessness;
2.       (ii) Improve our infrastructure;
3.       (iii) Fix local government and accelerate service delivery;
4.       (iv) Bring the private sector to the centre of economic revitalisation.”

Madam Speaker, with these and with sound policies you will give businesses an incentive to invest and this will bring jobs.

However, this budget does not support the above, so we will not support the budget.

I thank you.
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